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Overview 
 
 
Cautious Optimism: Stock picking key to outperformance 
 
“Brevity is the soul of wit…Uneasy lies the head that wears a crown.”- William Shakespeare 

 
The period of the last 18-20 months was a witness of many black swans- the global economy coming to a grinding halt 
due to the COVID, meltdown in the economies and asset prices like never before and then unprecedented coordinated 
measures by the central banks across the globe. As the liquidity floodgates were thrown open by the central banks, the 
global economy as well as the asset prices across the board saw remarkable recovery. With the surging liquidity, there 
was a remarkable fall in the risk aversion and the riskier asset classes like Metals, Agri Commodities and Oil & Gas 
started surging after a long slumber, raising the risk of inflation. 
  

As the global recovery gains ground, the tolerance for the inflation among the central banks have started waning. Many 
central banks, although of less global significance, have already started exiting the easy monetary policy. However, 
larger economies like the US and Euro are still maintaining the status quo as they believe the inflation is mostly driven 
by supply side disruptions and will gradually ease as the vaccination picks up. The biggest overhang for the stock market 
currently is the fear of a repeat of ‘Taper Tantrum’ of 2012-13. However, we believe that the tapering of liquidity flow 
by the FED and ECB is likely to be very gradual without giving a shock to the global credit continuum. Further, the Indian 
economy is better prepared to ward off the liquidity shock and a consequent crowding out today than during the last 
one as it has lower Current Account deficit, lesser reliance on foreign capital flow and a huge forex reserve. Though 
uneven growth recovery, higher unemployment, fiscal constraints and a relatively higher external debt will continue to 
weigh in. Corporates too, have far better balance sheet positions and stronger operating cash flows. 
  

Barring short term flip flops, the Indian stock market is set to deliver superior return in the years to come, albeit the 
market outperformance hereon, will depend on superior stock selection, based on emerging themes. We believe that 
the COVID related supply disruption has opened long term opportunities for Indian businesses like IT, Specialty 
Chemicals, Textiles, Metals (particularly, Aluminum) etc. Also, a sustained economic recovery will aid the performance 
of Cyclicals like BFSI (upcoming credit growth & peaking of NPA cycle), Commercial Vehicles etc. Our Diwali stock picking 
strategy is based on new long-term emerging themes like formalization of the economy (preference for market leaders 
with strong balance sheets, which can leverage its strength to gain market share), digitalization of businesses (IT/ITES), 
financialization of domestic household savings (BFSI) and China +1 sourcing, aided by PLI. 
  

Happy New Year, and happy investing! 
 

STOCK PICKS FOR SAMVAT 2078 

Stock Industry 
Buying Range 

(Rs) 
CMP* (Rs) 

Target 

Price (Rs) 

Upside 

Potential % 

ICICI Bank BFSI 750-780 759 910 20% 

Manappuram Finance BFSI 190-200 200 240 20% 

HCL Technologies IT/ITES 1175-1225 1,194 1,440 21% 

IFGL Refractories Engineering Materials 275-325 301 470 56% 

Jamna Auto Ind. Auto Ancillaries 90-100 94 120 28% 

Supreme Industries Plastics 2,350-2,400 2,368 2,950 25% 

Valiant Organics Chemicals 1,375-1,425 1,399 1,900 36% 

Vardhman Textiles Textiles 1750-1850 1,798 2,370 32% 

*Closing Price as on 22-10-2021  
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ICICI Bank 
 

Industry 
Buying Range 

(Rs) 
CMP (Rs) Target (Rs) 

Upside 

Potential - % 
Time Horizon 

BFSI 750-780 759 910 20% 12-15 Months 
 

 ICICI Bank is India's leading private bank, with operations spread in many 
countries like United Kingdom, Canada, United States, Singapore, Bahrain, 
Hong Kong, Sri Lanka, China, Qatar and UAE.  
 

 Apart from corporate and retail banking, its presence in in the areas of 
Stock Broking, Investment Banking, Life and Non-Life Insurance, Venture 
Capital and Asset Management, offers an opportunity to ride on diverse 
financial businesses in India.  
 

 After the lockdown after 2nd COVID wave, its businesses across the 
verticals have seen improved momentum, which will further accelerate in 
the second half. 
 

 Slippages are likely to start going down from 3QFY22. Slippages in the retail 
and SME segment will remain elevated till 2QFY22. The bank is carrying a 
healthy buffer provision of 1.1%, which will be sufficient to absorb it. 
 

 We believe that ICICI is expected to show improvement across its business 
verticals. The core banking too will see sustained improvement in its RoE 
over the next three years, after making a low in FY19. 

 

 We value ICICI Bank at Rs910 - core banking at 2.8x FY23 Adj Book Value, 
IPRU, ICICI Lombard GI and ICICI Securities at market price with 20% Holdco 
discount. 

 

 

Particulars (Rs in mn) - Cons FY17 FY18 FY19 FY20 FY21 FY22E FY23E 

Net Interest Income 5,41,563 5,49,659 6,34,012 7,47,983 7,92,862 8,99,898 10,48,382 

% YoY growth   1.5 15.3 18.0 6.0 13.5 16.5 

Pre-provision profit 2,64,867 2,47,415 2,34,379 2,81,013 3,65,598 3,84,609 4,73,069 

% YoY growth   -6.6 -5.3 19.9 30.1 5.2 23.0 

Profit after Taxes 98,011 67,774 33,633 79,308 1,61,927 1,98,855 2,54,376 

% YoY growth   -30.9 -50.4 135.8 110.5 23.2 28.6 

                

RoE (%) 10.7 6.8 3.2 7.3 12.3 12.8 14.4 

RoA (%) 1.3 0.8 0.4 0.8 1.4 1.5 1.7 

                

EPS (Rs) 15.3 10.5 5.2 12.3 23.3 28.7 36.7 

Adjusted BV (Rs) 151.3 158.9 163.4 175.2 211.8 227.5 259.9 

P/E (x) 49.6 72.0 145.5 62.0 32.5 26.5 20.7 

P/ABV (x) 5.0 4.8 4.6 4.3 3.6 3.3 2.9 

Source: ACE Equity, MNCL Research 

SHARE DETAILS 

Scrip Code (NSE) ICICIBANK 

Eq. Share O/s (in Cr) 693.6 

Face Value (Rs)  2.0 

CMP (Rs) 759 

Market Cap (in Rs Cr) 526,628 

52 Week High (Rs) 766 

52 Week Low (Rs) 388 

Avg Daily Volume (3M) (Cr) 1.2 

Avg Daily Value (3M) (Rs Cr) 853.9 

 

SHAREHOLDING PATTERN % 

(SEP 2021)  

Promoters - 

Institutions 89.8 

Non-Institutions 10.2 

Total 100.0 

 

CHG IN SHAREHODING % 

LAST 12 MONTHS 

Promoters - 

Institutions 0.4 
 

FUNDAMENTAL VIEW 

STANDALONE FINANCIALS 



    

 

 
 

Manappuram Finance Ltd. 
 
 

Industry 
Buying Range 

(Rs) 
CMP (Rs) Target (Rs) 

Upside 

Potential - % 
Time Horizon 

BFSI 190-200 200 240 20% 12-15 Months 

 

 Manappuram Finance is the second largest gold loan company in India. 
Gold Loan business offers a very large untapped opportunity, with a 
superior risk-return profile.  

 Gold Loan AUM is expected to grow at CAGR of 8-9% in FY22-24E, after a 
growth moderation in FY22E due to high base effect. 

 Its Micro Finance subsidiary, Asirvad is on strong footing and will continue 
showing healthy disbursement and client addition. Although collection 
efficiency was lower in 2QFY22, we expect it to recover in the coming 
quarters as the impact of COVID wanes.  

 MFI business is expected to post a robust growth of over ~20% in AUM. 

 Owing to superior yield, the company has shown significant improvement 
in its return ratios with its RoE improving from 9.5% in FY15 to 26.4% in 
FY21. The company is in a virtuous cycle of value creation. 

 Based on SOTP, we value Manappuram Finance at Rs240/share, which 
implies consolidated P/ABV of 1.8x based on FY23E. We have valued the 
standalone Gold Loan business at  P/ABV of 2.0x based on FY23E and MFI 
& Housing Finance businesses at P/ABV of 2.5x and 1x respectively, with 
25% holding company discount. 

 

 
 
 

 

Particulars (Rs in mn) - Cons FY18 FY19 FY20 FY21 FY22E FY23E FY24E 

Net Interest Income 23,235 27,012 33,848 39,706 42,634 48,131 54,903 

% YoY growth 5.3 16.3 25.3 17.3 7.4 12.9 14.1 

Pre-provision profit 12,142 15,113 22,449 27,561 28,370 32,265 37,370 

% YoY growth 4.2 24.5 48.5 22.8 2.9 13.7 15.8 

Profit after Taxes 6,760 9,486 14,803 17,250 18,301 21,044 24,445 

% YoY growth 4.1 40.3 56.1 16.5 6.1 15 16.2 

               

RoE (%) 18.8 22.8 28.8 26.4 22.8 21.8 21.1 

RoA (%) 4.2 5.1 6 5.7 5.9 6.4 6.6 

         

EPS (Rs) 8 11.3 17.5 20.4 21.6 24.9 28.9 

Adjusted BV (Rs) 45.3 53.7 68 86.3 103.7 124.4 149.0 

P/E (x) 25.0 17.7 11.4 9.8 9.2 8.0 6.9 

P/BV (x) 4.4 3.7 2.9 2.3 1.9 1.6 1.3 

Source: ACE Equity, MNCL Research 

SHARE DETAILS 

Scrip Code (NSE) MANAPPURAM 

Eq. Share O/s (in Cr) 55.0 

Face Value (Rs) 2.0 

CMP (Rs) 200 

Market Cap (in Rs Cr) 16,903 

52 Week High (Rs) 218 

52 Week Low (Rs) 139 

Avg Daily Volume (3M) (Cr) 8.3 

Avg Daily Value (3M) (Rs Cr) 151.1 

 

SHAREHOLDING PATTERN % 

(SEP 2021) 

Promoters 35.1 

Institutions 48.4 

Non-Institutions 16.5 

Total 100.0 

 

CHG IN SHAREHODING % 

LAST 12 MONTHS 

Promoters 0.1 

Institutions 0.6 

 

FUNDAMENTAL VIEW 

FINANCIALS 



    

 

 
 

HCL Technologies Ltd. 
 
 

Industry Buying Range 

(Rs) 
CMP (Rs) Target (Rs) Upside 

Potential - % 
Time Horizon 

IT/ITES 1175-1225 1,194 1,440 21% 12-15 Months 

 

 

 Within the Tier 1 IT space, HCL Technologies (HCL Tech) is marked by its 
greater focus towards Digital Technologies, ERD Services (Engineering and 
R&D Services) and P&P (Products and Platforms) based businesses.  

 

 HCL Tech has created separate business units for each cloud hyperscaler 
and recently formed a single global digital business by combining digital 
consulting, application services, and data analytics services. Consequently, 
it is well placed to capitalize on increased demand for digital transformation 
initiatives, underlining a $300bn opportunity in the cloud space. 

 

 Recovery in the ER&D driven by Hi-tech and Life Sciences will drive growth 
for HCL Tech going forward. This will be aided by healthy renewal rates in 
the Product and Platforms (P&P).  

 

 New Frontiers of Growth: Appointed new country heads in Brazil, Spain, 
Portugal, South Korea, Taiwan and Vietnam. Mexico and Brazil will start 
showing results much faster than Asian countries. 

 

 The management is confident of double-digit growth in FY22E. Assigning a 
PE multiple of 25X on FY23E, we arrive at our target price of Rs1,440, giving 
an upside of 21% from the current price level. 

 

 

 

Particulars (Rs in mn) - Cons FY18 FY19 FY20 FY21 FY22E FY23E FY24E 

Revenue 5,05,690 6,04,270 7,06,760 7,53,790 8,44,999 9,53,158 10,62,772 

Rev. Growth (%) 6.3 19.5 17.0 6.7 12.1 12.8 11.5 

EBITDA 1,12,390 1,39,160 1,72,860 2,00,250 2,03,946 2,33,712 2,59,051 

EBITDA Margin (%) 22.2 23.0 24.5 26.6 24.1 24.5 24.4 

EBITDA Growth (%) 8.3 23.8 24.2 15.8 1.8 14.6 10.8 

PAT 87,210 101,200 110,570 111,450 133,555 156,651 177,956 

PAT Growth (%) 1.3 16.0 9.3 0.8 19.8 17.3 13.6 

EPS (Rs) 31.4 37.3 40.7 41.1 49.2 57.7 65.6 

RoE (%) 25.2 26.0 23.9 20.0 21.1 22.1 22.2 

RoIC (%) 21.9 22.9 19.7 16.2 19.4 23.0 25.1 

PE (x) 38.1 32.0 29.3 29.1 24.3 20.7 18.2 

EV/EBITDA (x) 28.3 22.8 18.3 15.6 14.8 12.5 10.9 

Source: ACE Equity, MNCL Research 

SHARE DETAILS 

Scrip Code (NSE) HCLTECH 

Eq. Share O/s (in Cr) 271.4 

Face Value (Rs) 2.0 

CMP (Rs) 1,194 

Market Cap (in Rs Cr) 324,012 

52 Week High (Rs) 1,378 

52 Week Low (Rs) 800 

Avg Daily Volume (3M) (Cr) 5.9 

Avg Daily Value (3M) (Rs Cr) 694.7 

 

SHAREHOLDING PATTERN % 

(SEP 2021) 

Promoters 60.3 

Institutions 34.6 

Non-Institutions 5.1 

Total 100.0 

 

CHG IN SHAREHODING % 

LAST 12 MONTHS 

Promoters 0.0 

Institutions -1.0 
 

FUNDAMENTAL VIEW 

FINANCIALS 



 

 

 
 

IFGL Refractories 
 

Industry Buying Range 

(Rs) 
CMP (Rs) Target (Rs) Upside 

Potential - % 
Time Horizon 

Engineering 
Materials 

275-325 301 470 56% 12-15 Months 

 

 IFGL is one of the key player in the domestic refractory market, supplying 
various refractory castings to almost all the major steel manufacturers in 
India. 

 Refractories, having complex metallurgical properties to sustain high 
temperatures, are manufactured by handful of players, yielding a stable 
high margin and RoI. These are key consumable by the steel 
manufacturers with fixed life cycle and its demand are not just dependent 
on new melting capacity but also on rising utilization in the steel furnaces. 

 IFGL refractories is one of the key beneficiaries of rising steel demand and 
thereby rising capacity utilization in the domestic melting capacities.  

 Timely brownfield expansion at its Vizag plant will aid its growth in the 
coming quarters. 

 The company has net cash in the balance sheet and has a strong track 
record of generating robust operating cash flow. The company trades at a 
significant discount to its peers like RHI Magnesita and Vesuvius India. 
Improving RoIC will lead to narrowing of the valuation gap and rerating of 
the stock. 

 Assigning a PE multiple of 12x on FY23E, we arrive at a price target of 
Rs470, with an upside of 56% from the current levels.  

 

 

 

Particulars (Rs in mn) - Cons FY18 FY19 FY20 FY21 FY22E FY23E FY24E 

Revenue 8,353 9,504 9,173 10,219 13,081 15,697 17,581 

Rev. Growth (%) 9.1 13.8 -3.5 11.4 28.0 20.0 12.0 

EBITDA 960 1,079 916 1,554 2,090 2,583 2,893 

EBITDA Margin (%) 11.5 11.4 10.0 15.2 16.0 16.5 16.5 

EBITDA Growth (%) -2.9 12.4 -15.1 69.6 34.5 23.6 12.0 

PAT 471 505 195 656 1310 1689 1967 

PAT Growth (%) -5.7 7.1 -61.4 237.1 99.7 29.0 16.5 

EPS (Rs) 13.1 14.0 5.4 18.2 36.3 46.9 54.6 

RoE (%) 6.6 6.5 2.4 7.7 13.8 15.7 15.8 

RoIC (%) 5.0 6.2 4.7 8.1 16.2 19.4 21.2 

PE (x) 23.0 21.5 55.7 16.5 8.3 6.4 5.5 

EV/EBITDA (x) 11.4 9.6 10.1 5.2 3.6 2.5 1.7 

Source: ACE Equity, MNCL Research 

SHARE DETAILS 

Scrip Code (NSE) IFGLEXPOR 

Eq. Share O/s (in Cr) 3.6 

Face Value (Rs) 10.0 

CMP (Rs) 300 

Market Cap (in Rs Cr) 1,083 

52 Week High (Rs) 439 

52 Week Low (Rs) 138 

Avg Daily Volume (3M) (Cr) 0.01 

Avg Daily Value (3M) (Rs Cr) 2.2 

 

SHAREHOLDING PATTERN % 

(SEP 2021) 

Promoters 72.4 

Institutions 11.0 

Non-Institutions 16.6 

Total 100.0 

 

CHG IN SHAREHODING % 

LAST 12 MONTHS 

Promoters 0.0 

Institutions -5.7 

 
 

FUNDAMENTAL VIEW 

FINANCIALS 



 

 

 
 

    Jamna Auto Industries (JAI) 

 

Industry Buying Range 

(Rs) 
CMP (Rs) Target (Rs) Upside 

Potential - % 
Time Horizon 

Auto Ancillaries 90-100 94 120 28% 12-15 Months 

 

 Jamna Auto Industris (JAI) is the largest Indian manufacturer of Spring 
Leaves (a part of vehicle suspension) for commercial vehicles. Apart from 
conventional Spring Leaves, the company has expended its product offering 
within the suspension segment and now manufactures Parabolic Spring 
Leaves, Rear Air Suspension, Lift Axle Assemblies, Bogie Suspension, Z 
Spring and Stabilizing Bars etc. 

 JAI is undertaking ‘50XT’, under which it plans to achieve RoCE of 50%, new 
market revenue contribution of 50% and new products revenue 
contribution of 50% over the next five years. 

 The company is planning to launch Cold Pressed U Bolts with superior 
technology. Out of the 50% of revenue from the new products, it expects 
10% will come from the new technologies, which will yield better margin. 

 We feel that the company is well placed to capitalize on the revival in the 
CV demand, both in the domestic as well as overseas market. 

 Rising content per vehicle will lead to higher revenue growth for the 
company in the coming years. 

 JAI’s balance sheet has zero debt. Barring the COVID impact in FY20 and 

FY21, it has operated at superior RoIC of above 25% in FY16-19. 

 We value Jamna Auto Industries at PE multiple of 18x based on FY23E to 

arrive at a target price of 120. 
 

 

Particulars (Rs in mn) - Cons FY18 FY19 FY20 FY21 FY22E FY23E FY24E 

Revenue 17,381 21,348 11,290 10,795 19,431 24,288 27,931 

Rev. Growth (%) 34.5 22.8 -47.1 -4.4 80.0 25.0 15.0 

EBITDA 2,392 2,785 1,145 1,325 3,016 3,843 4,419 

EBITDA Margin (%) 13.8 13.0 10.1 12.3 15.5 15.8 15.8 

EBITDA Growth (%) 18.8 16.4 -58.9 15.6 127.7 27.4 15.0 

PAT 1253 1374 479 730 2000 2629 3077 

PAT Growth (%) 19.4 9.7 -65.2 52.4 174.1 31.5 17.1 

EPS (Rs) 3.2 3.5 1.2 1.8 5.0 6.6 7.7 

RoE (%) 33.1 29.5 9.3 13.3 30.3 31.0 28.4 

RoIC (%) 27.2 27.1 8.3 12.4 31.7 34.1 37.8 

PE (x) 29.9 27.3 78.4 51.4 18.7 14.3 12.2 

EV/EBITDA (x) 15.8 13.4 33.9 28.0 12.0 8.9 7.2 

Source: ACE Equity, MNCL Research 

SHARE DETAILS 

Scrip Code (NSE) JAMNAAUTO 

Eq. Share O/s (in Cr) 39.8 

Face Value (Rs) 1.0 

CMP (Rs) 94 

Market Cap (in Rs Cr) 3,746 

52 Week High (Rs) 102 

52 Week Low (Rs) 40 

Avg Daily Volume (3M) (Cr) 0.02 

Avg Daily Value (3M) (Rs Cr) 14.7 

 

SHAREHOLDING PATTERN % 

(SEP 2021) 

Promoters 50.0 

Institutions 18.9 

Non-Institutions 31.1 

Total 100.0 

 

CHG IN SHAREHODING % 

LAST 12 MONTHS 

Promoters 0.0 

Institutions 6.9 
 

FUNDAMENTAL VIEW 

FINANCIALS 



 

 

 
 

 Supreme Industries 
 

Industry 
Buying 

Range (Rs) 
CMP (Rs) Target (Rs) 

Upside 

Potential - % 
Time Horizon 

Plastics 2,350-2,400 2,368 2,950 25% 12-15 Months 
 

 Supreme Industries is one of the market leaders in the domestic Plastic 
industry, with 25 state of the art plants and over ~320,000MT of polymer 
handling capacity.  

 The company manufactures wide variety of Household and Agriculture 
products like plastic furniture, plastic plumbing water distribution systems, 
Green House accessories etc.  

 The company is well placed to capitalize on recovery in the domestic real 
estate market. Further, it will also benefit from the higher investment in the 
irrigation activities by the domestic farmers.  

 Supreme produces plastic-based Piping Systems for Housing and 
Agriculture (accounted for 64.5% of revenue in fiscal 2020), Industrial 
Goods (12.0%), Consumer Goods (5.6%), Packaging Products (16.3%). 
Catering to a diverse end-user profile mitigates the risk of slowdown in any 
segment or industry. Furthermore, revenue is supported by the increasing 
contribution of value-added products (~40% of revenue). 

 The management is confident of 10-15% volume growth in the medium 
term, led by replacement and new demand. Higher contribution of value 
added products is likely to offset the margin pressure on account of higher 
raw material prices. 

 We value Supreme Industries at a PE of 35x based on FY23E. Our target price 
of Rs2950, gives an estimated return of 25% over the next 12-15 months.  

 

 

Particulars (Rs in mn) FY18 FY19 FY20 FY21 FY22E FY23E FY24E 

Revenue 49,701 56,120 55,115 63,571 69,928 80,417 87,654 

Rev. Growth (%) 11.4 12.9 -1.8 15.3 10.0 15.0 9.0 

EBITDA 7,871 7,846 8,346 12,843 11,552 14,823 16,508 

EBITDA Margin (%) 15.8 14.0 15.1 20.2 16.5 18.4 18.8 

EBITDA Growth (%) 3.3 -0.3 6.4 53.9 -10.0 28.3 11.4 

PAT 4318 4486 4674 9781 8319 10706 12020 

PAT Growth (%) 0.3 3.9 4.2 109.3 -15.0 28.7 12.3 

EPS (Rs) 34.0 35.3 36.8 77.0 65.5 84.3 94.6 

RoE (%) 24.0 22.2 21.2 36.0 24.3 26.4 24.8 

RoIC (%) 17.9 15.5 17.0 30.1 22.8 28.0 30.8 

PE (x) 69.7 67.1 64.4 30.8 36.2 28.1 25.0 

EV/EBITDA (x) 38.2 38.2 36.0 22.6 25.0 19.1 16.7 

Source: ACE Equity, MNCL Research 

SHARE DETAILS 

Scrip Code (NSE) SUPREMEIND 

Eq. Share O/s (in Cr) 12.7 

Face Value (Rs) 2.0 

CMP (Rs) 2,368 

Market Cap (in Rs Cr) 30,087 

52 Week High (Rs) 2,694 

52 Week Low (Rs) 1,379 

Avg Daily Volume (3M)  Cr) 0.01 

Avg Daily Value (3M) (Rs Cr) 27.2 

 

SHAREHOLDING PATTERN % 

(SEP 2021) 

Promoters 48.9 

Institutions 35.7 

Non-Institutions 15.4 

Total 100.0 

 

CHG IN SHAREHODING % 

LAST 12 MONTHS 

Promoters 0.0 

Institutions 2.1 
 

FUNDAMENTAL VIEW 

FINANCIALS 



 

 

 
 

Valiant Organics 
 

Industry Buying Range 

(Rs) 
CMP (Rs) Target (Rs) Upside 

Potential - % 
Time Horizon 

Chemicals 1,375-1,425 1,399 1,900 36% 12-15 Months 

 

 Valiant is a small but a niche player in the domestic Chemical/API space and 
is a market leader in many of key Chemistries like Chlorophenol, PNA (Para 
Nitro Aniline) etc. New chemistries like Para Anisidine, Para Amino Phenol 
(PAP) and Ortho Amino Phenol are import substitutes, which is expected to 
show good pick up on account of ongoing supply disruption and China+1 
policy of material sourcing. 

 Valiant’s indigenous manufacturing of PAP (Para Amino Phenol), a key 
starting material for Paracetamol is a testament to its deep understanding of 
chemistries, given PAP’s complex production technique. Where others have 
failed or got considerably delayed, Valiant has built a 12,000 MTPA capacity 
of PAP, which should, at peak utilization, incrementally contribute Rs3-4bn to 
revenues. 

 It has already completed capital investment of ~Rs4.7bn during FY19-21. This 
will drive the revenue of the company in the coming years. This will also 
debottleneck the existing product supply and expand its product portfolio. 

 Company’s presence across the value chain and multipurpose plants yield 
flexibility on types of products and quantities, effectively allows Valiant to 
better manage demand cyclicality, while custom synthesis creates 
dependence of clients on the company. Its forward and backward integrated 
model yields stable and higher margin. 

 We value Valiant Organics at EV/EBITDA of 15x based on FY23E to reach a 
target price of Rs1,900.  

 

 

Particulars (Rs in mn) - Cons FY18 FY19 FY20 FY21 FY22E FY23E FY24E 

Revenue 1,362 6,923 6,749 7,548 10,748 12,221 13,675 

Rev. Growth (%) 72.6 408.2 -2.5 11.8 42.4 13.7 11.9 

EBITDA 420 1,802 1,793 2,052 2,921 3,366 3,802 

EBITDA Margin (%) 30.8 26.0 26.6 27.2 27.2 27.5 27.8 

EBITDA Growth (%) 75.4 329.3 -0.5 14.4 42.4 15.2 13.0 

PAT 319 1332 1385 1146 1766 2105 2494 

PAT Growth (%) 85.8 317.6 4.0 -17.3 54.2 19.2 18.5 

EPS (Rs) 13.9 113.6 57.0 42.2 65.0 77.5 91.9 

RoE (%) 61.1 83.7 43.9 26.2 30.3 27.6 25.5 

RoIC (%) 59.6 67.8 35.4 23.8 26.2 27.0 29.6 

PE (x) 100.4 12.3 24.5 33.2 21.5 18.0 15.2 

EV/EBITDA (x) 90.1 21.4 21.8 19.2 13.4 11.0 9.0 

Source: ACE Equity, MNCL Research 

 

 

 

SHARE DETAILS 

Scrip Code (NSE) VALIANTORG 

Eq. Share O/s (in Cr) 2.7 

Face Value (Rs) 10.0 

CMP (Rs) 1,399 

Market Cap (in Rs Cr) 3,799 

52 Week High (Rs) 1,991 

52 Week Low (Rs) 1,121 

Avg Daily Volume (3M) 0.1 

Avg Daily Value (3M) (Rs Cr) 13.7 

 

SHAREHOLDING PATTERN % 

(SEP 2021) 

Promoters 41.7 

Institutions - 

Non-Institutions 58.3 

Total 100.0 

 

CHG IN SHAREHODING % 

LAST 12 MONTHS 

Promoters -0.6 

Institutions - 
 

FUNDAMENTAL VIEW 

FINANCIALS 



 

 

 

Vardhman Textiles 
 
 

Industry Buying Range 

(Rs) 
CMP (Rs) Target (Rs) Upside 

Potential - % 
Time Horizon 

Textiles 1750-1850 1,798 2,370 32% 12-15 Months 

 

 Vardhman textiles is the largest spinning company in India with 1.13mn 
spindles/664MTPA capacity. The company is forward integrated with a 
220mn meter p.a. Grey Fabric and 175mn meter p.a. Processed Fabric 
capacity. The company also manufactures Acrylic Yarn and Shirting facilities 
through its subsidiaries. 

 Capabilities to manufacture a large variety of Yarns like Blended, Melange, 
Compact etc., Vardhman Textiles enjoys one of the highest margin in the 
Industries.  

 China+1 policy and ban on Xinjiang Cotton Products by the US Govt. have 
created excess demand for the Indian Yarn, Garmenting and Home Textile 
companies, resulting in robust demand for the Yarn in both the global and 
domestic market. Xinjiang Cotton Made-ups and Garments accounted for 
~20% of the global Cotton supplies. 

 Major Yarn producing countries like Pakistan, Vietnam, Bangladesh, 
Indonesia, Turkey etc. has put large downstream capacities in the recent 
past to grab the global apparel market share, lost by the Chinese exporters. 
This has resulted in almost entire internal yarn capacities in these countries 
being used captively by the downstream capacities. Countries like 
Bangladesh and Vietnam have now become net importer of yarn, leading to 
a shortage of Yarn in the global market. Vardhman Textiles is one of the key 
beneficiary of the structural demand-supply mismatch of Yarn.  

 Based on DCF, our target price for Vardhman Textiles stands at Rs2,370, 
which implies a PE of 11.3x based on FY23E. 

 
 
 

 

Particulars (Rs in mn) - Cons FY18 FY19 FY20 FY21 FY22E FY23E FY24E 

Revenue 62,424 68,779 67,350 61,399 81,067 92,030 98,902 

Rev. Growth 4.1 10.2 -2.1 -8.8 32.0 13.5 7.5 

EBITDA 9,030 11,935 9,374 8,138 19,187 19,946 21,473 

EBITDA Margin 14.5 17.4 13.9 13.3 23.7 21.7 21.7 

EBITDA Growth -24.7 32.2 -21.5 -13.2 135.8 4.0 7.7 

PAT 5812 7307 5775 4099 11685 12094 13741 

PAT Growth -40.8 25.7 -21.0 -29.0 185.1 3.5 13.6 

EPS (Rs) 103.0 129.4 102.2 72.5 202.6 209.6 238.2 

RoE (%) 12.6 13.9 9.9 6.5 16.7 14.9 14.8 

RoIC (%) 7.9 9.0 6.9 4.1 13.0 12.4 13.4 

PE (x) 17.5 13.9 17.6 24.8 8.9 8.6 7.5 

EV/EBITDA (x) 11.6 9.2 11.7 13.4 5.7 4.9 3.9 
 

SHARE DETAILS 

Scrip Code (NSE) VTL 

Eq. Share O/s (in Cr) 5.8 

Face Value (Rs) 10.0 

CMP (Rs) 1,798 

Market Cap (in Rs Cr) 10,374 

52 Week High (Rs) 2,148 

52 Week Low (Rs) 742 

Avg Daily Volume (3M) (Cr) 0.2 

Avg Daily Value (3M) (Rs Cr) 29.9 

 

SHAREHOLDING PATTERN % 

(SEP 2021) 

Promoters 63.2 

Institutions 25.6 

Non-Institutions 11.2 

Total 100.0 

 

CHG IN SHAREHODING % 

LAST 12 MONTHS 

Promoters 0.9 

Institutions -2.6 
 

FUNDAMENTAL VIEW 

FINANCIALS 



 

 

 
 

Disclaimer 
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